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Iran’s mining sector offers $40
billion for foreign investment

TEHRAN — lIran of-

d e s k fers $40 billion in-
vestment opportunities to the foreign
entities for development of its mining
sector, according to Mehdi Karbasian,
the head of Iranian Mines and Mining
Industries Development and Renovation
Crganization (IMIDRO).

The official made the remarks in the
3rd Europe-lran Forum in Zurich, Swit-
zerland as Mehr news agency reported
on Friday.

In the event attended by senior man-
agers of prestigious mining, investment,
finance, banking and insurance compa-
nies from all around the world, Karbasian
said that Iran has a comprehensive plan
for the development of mining sector.

Head of IMIDRO also asserted that
based on the road map drawn up for
2025, Iran’s steel demand will rise to 40
million tons. “In this regard we are plan-
ning to achieve a capacity of 55 million
tons of steel production from which 15
million tons will be allocated for export”,
he noted.

Referring to Irans economic advan-
tages, Karbasian said; Iran is one of the
least expensive countries for investors in
mining and mineral industry”.

He also pointed out that Iran is lo-
cated in a region with a market of more
than 300 million people. The country
has a population of about 80 million and
the GDP of $400 billion. Iran is located
at the heart of the Middle East. This sug-
gests that in fact Iran will be the center of
export and transportation in the region
which will have significant benefits for the
investors.

Karbasian also noted that unlike some
of the oil producing countries, Iran is not
dependent only on oil. “Other spheres
like petrochemical, automotive, agricul-
tural, food, rug, shipbuilding and mining
industries are making revenue for the
country”, he said.

The government is planning for a
growth rate of 8 percent for the economy
in the Sixth National Development Plan
(2016-2021) and the mining sector has a
great potential in this program.



Iran seeks $40 billion

in foreign investment

to develop its mining
sector

ran has an extensive plan to develop

its mines and mineral industries, the

head of Iranian Mines and Mining

Industries Development and Renovation
Organization announced.

Addressing managers of large European
and global banks, insurance, mining and
investment firms during the Third Eurcpe-
Iran Farum in Zurich, Mehdi Karbasian also
highlighted the capabilities and investment
potential of Iran's lecrative mining sectar,

“We seek 1o cooperate with the world's
first-tier companies in achieving our goals,”
he added.

The third iteration of the Europe-lran
Forum held last week was attended by top
Iranian officials and economic players, as
well as representatives of large-cap global
companies.

The lifting of economic sanctions imposed

“oin lran over its nuclear program as part of the,

July 14 accord reached with six major world
powers has opaned the path for the country
to rejuvenate its industries and returm to the
international scene.

Oil and petrochemical seclors are the
first in line, aiming to reinvigorate production
capacities and reach pre-sanctions export
levels of 2.2 million barrels per day in one or
two months.

The country's mining sector, however, if
developed, could effectively cutpace the
oil sector in terms of revenues, especially
considering the current low oil prces.

Iran is home to over B8 minerals, with more
than 37 billion tons of proven and 57 billion
tons of potential reserves, including large
deposits of coal, iron ore, copper, lead, zing,
chromium, uranium and gold.

The couniry holds the world's largest zing,
ninth kargest copper, 12th largest iron ore and
10th largest uranium reserves, according 1o
the Uinited States Geological Survey. Qverall,
Iran possesses more than 7% of global
mineral reserves

According to Karbasian, who is alse deputy
minister of industries, mining and trade, the
goals sel for the mining sector in the 20-Year
Mational Vision Plan (2005-25) and the sixth
five-year national development plan (2016-21)
offer significant cooperation opporunities far
Iran and Europe.

He noted that the envisioned plans require
540 billion in foreign investment to develop
stesl, aluminum, copper, gold and zinc

N— ey

., :
™ s

production sectors and accelerate mineral
exploratkon

“Iran has one of the lowest production
costs for mining and mineral industries, due
to s inexpensive and abundant energy
resources, low royally rales and cheap
workforce as well as access to international
waters,” he said,

The Vision Plan envisages annual
producton of 55 million lons of steel, 800,000
tons of copper, 1.5 million tons of aluminum,
300,000 tons of zinc and 5 tons of gold by
the end of 2025, Propping up production of
high-value added minerals such as litanium,
petroleum coke and rare earth elemenis are
also on the agenda

The lranian official pointed (o the
government's aim to reach am annual
economic growth rate of 8% by the end of the
sixth plan and said the mining sector can play
a kay role in achieving this goal,

Tha revitalization of the construction, aulo
and shipbuilding sectors, and the subsequent
Increase in demand for steel and olher mineral
products will help the economy move away
from overreliance on oil revenues and provide
ample opportunities for foreign investars,

Iran has one of the lowest

production costs for mining and

mineral industries, due to its

inexpensive and abundant energy resources,

low royalty rates and cheap workforce as

well as access to international waters
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World’s Major Mining Companies Ready to Invest in Iran Mining Sector

Tehran May5,IMIDRO Major mining and financial companies in the world announced their readiness for
investment in Iran’s mines and mining industries sector in the third Ewrope Iran Forum in
Zurich,Switzerland.

According to the report of public relations of IMIDRO, Trafigura ,the third largest rawmaterial company
in the world,is ready to invest in Iran’s copper industry Jeremy Weir ,CEO of Trafigura,expressed during
a meeting with Mehdi Karbasian chairman of the board of IMIDRO,in the third Europe Iran Forum in
Zurich.

This two_day event was held on May3-4 with attandance of over 400 managers and experts of major
mining,industrial financial and insurance companies of the world.

Also Karbasian met Gerard Terneyre.Vice-President of Vollourec.in this meeting they annonced that
they are ready for joint venture to set up a seamless steel sheets production plant.

Seamless steel tupes are used in oil and gas industries and are necessary for the economy of this sector
but now they are being import from other countries to Iran.

During this event Karbasian met senior manager of KBC. They negotiatedfinancing and investment in
Iran’s minesand mining industries sector.Forthe first step, KBC announced its readiness to finance
development projects worth 50 million Euros .

Karbasian as one of the speakers of the third Europe Iran forum explained revitalization of Iranian
industry in post sanctions era.

Some major Iranian companies and banks attended the event.Over 50 speakers from Iran and other
countries presented their views about cooperation and investment opportninties in Iran.

Speakers lectured on several subjects such as the role of banks in the Iranian economy, information and
communication technology, leadership in the private sector, infrastructure and construction, strategies to
secure financing, the future of Iran’s “mother industries™ ;manufacturing and supply chain, transportation
and logistics and strategies for global competitiveness.

First and second Europe Iran Forum were held in London and Geneva on 2014 and 20135 respectively.

2016-05-07
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