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Iran to Seek Bids for Guinea Bauxite Pipeline in Aluminum Push

Tehran,May 14 IMIDRO _Iran expects to issue a tender by the end of 2016 to build a pipeline in Guinea
for transporting bauxite mined in the West African nation to a port for shipment to the Persian Gulf
country to provide raw material for a planned $10 billion aluminum production push.

According to the report of the public relations of IMIDRO, The tender would be issued after an economic
feasibility study is received by German consultants DMT GmbH in the next two to three months,
Mohammad Aghajanlou, director of the mineral industries department of IMIDRO, said in an interview
with Bloomberg in Tehran on Thursday. Iran plans to boost aluminum production to 1.5 million metric
tons a year by 2025,

Iran has a joint partnership with Guinea’s government to develop a bauxite mine in Dabola, about 370
kilometers (230 miles) from the coast, under a 99-year agreement that is renewable every 25 years, The
project was inactive for the first 25 years due to high transportation costs and inadequate infrastructure,
Aghajanlou said.

“The government of President Hassan Rouhani has decided to revive aluminum projects including the
one in Guinea,” he said. “Import of bauxite into Iran via large ship is much more economical compared to
what it was 20 years ago.”

A pipeline for the bauxite is considered a better option than building a railway from the mine to
waterfront, Aghajanlou said. “The idea of a railway has now been replaced by a pipeline as transport
through railway is very costly and uneconomical,” he said. The bauxite stone would be crushed, mixed
with water and then pumped through the pipeline to a port for export, he said.

Iran’s aluminum production of 350,000 tons a year is below capacity of 470,000 tons because of a
shortage of bauxite and insufficient electricity generation, Mehdi Karbasian, managing director of
IMIDRO, said on Wednesday. To reach the 2025 goal of 1.5 million tons, Iran needs 1.6 million tons of
additional alumina, the material made from bauxite that is then processed into aluminum, and an
integrated power network connected to the aluminum industry, Aghajanlou said.

Source: Bloomberg

2016-05-14
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Lower Chinese iron ore demand, coupled with new

beneficiation capacity

in Iran, is re-orientating Iranian

iron ore trade toward the domestic market

excess supply at home, This occurred as
apparent consumption in Iran fell a cumulative
& millicn tons over three years

Government infrastruciure spending,
which plummeted to 32 billion last year from
$30 billion in 2012, is expected lo recover this
Iranian year.

"It seems the existing capacities
are weall positioned to meet any local
shortages but not all are geared toward
competition in export markets,” Ehramian
said.

Iranian apparent rebar consumption
increasad 11% on-year in the year through

March 19 to .23 million tons. However, flat
product use declined -2% to 9.5 million tons
and sections use fell -39% to 1.01 million
tons, Higher rebar consumption “could be
a result of overstocking, considering that
almost 25% of cemenl kilns have been
idled,” Ehramian said.
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Iran Set to Become
Major DRI Exporter

Iran overtook India
to become the
largest producer of
direct reduced iron
in March

1»
“This will be particularly so in flat

stealmaking electric arc fumaces,” he said,
adding that the patential development of blast
furnace-grade DRI could also be a "game
changer” for the industry,

Iran overiook India to become the largest

producer of direct reduced iron in March,
making India and Saudi Arabia the second
and third largest ORI producing nations

The estimated DRI output by Iran during
March this year was 1.29 million tons, up from
1.20 million fons a month earier.

Iran has 3.3 billion tons of definite and a
further 2.5 billion tons of prospective iron ore
reserves, of which 75% are magnetite and
25% hematite. Average Fe content is 51%
versus a global average of 42%.

Lower Chinese iron ore demand, coupled
with new beneficiation capacity in lran, is re-
orientating Iranian iron ore trade toward the
domestic market.

Iron ore production cost in Iran s lower
than that of the “big four” global producers, but
mine-to-port transport and freight costs are
currently higher.

The government is likely to atiract more
investors into iron ore mining and explone new
deposits for exploitation.

“The fractured ownership of the industry
in addition to world class low production costs
will guarantee competitive mineral input for
downstream domestic users in the future,”
Ehramian said

Iran's steel exports doubled on-year in
the Iranian year through March 19, 2016, to
4.1 million tons, as producers aimed to ease
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