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Steelmakers Ramp
Up Slab Exports

Brazil Encourages Cooperation

Major Iranian steel producers Khouzestan Steel Company
(KSC) and Mobarakeh Steel Company (MSC) have ramped
up slabs shipment exports. The two companies have not only
raised export volumes but also expanded their share of foreign
markets,

KSC has shown the best results in diversification of its slabs
sales market. With foreign supplies of 625,000 tons per year
in total, recently the company has considerably increased the
share of semis for flats production, according to Metal Expert
- a Ukraine-based provider of news and analysis on for steel
products and steelmaking raw materials industries.

This is atiributed to development of new sales markets
among other reasons. In June and July KSC supplied

9 03] (Sl 4L

o TRGRGRR

80,000 tons and 50,000 tons of slabs respectively to Brazil's
Companhia Siderurgica Nacional (CSN), which suffers from
a lack of the material due to the stoppage of a blast furnace.
Although Brazil an its own is the largest global semis exporter,
cooperation with Iranian slabs suppliers has good chances for
further progress.

*KSC can export its slabs to the entire world because its
products have got the required quality for export,” an unnamed
CSN technical representative commented in a visit to KSC
production site. Besides, the supplier is making almost regular
supplies of slabs to the Far East region, in paricular Taiwan and
South East Asia,

Another major slab exporter MSC, its subsidiary
Hormozgan Steel Complex (HOSCO) in particular, has also
enhanced its position. Over the first four months of the current
Iranian year (March 20-July 21), HOSCO shipped 365,000
tons of semis abroad, representing a 20-fold increase year-
on-year, While KSC places greater emphasis on Far Eastern
destinations and Brazil, MSC focuses on the European
market.
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BHP Billiton Posts $6.4b Loss

Mining giant BHP Billiton has reported a
record loss for the past year following a mining
disaster in Brazil and a slump in commodity
prices.

The Anglo-Australian commodities firm
reported an annual net loss of $6.4 billion for
the year to June 30, BBC reported.

Global mining sector has seen years of
weak demand attributed largely to slowing
growth in China. BHP results were also hit by
costs after the Samarco mining disaster in
Brazil, which killed 19 people.

The record losses come after the company
had reported a $1.9 billion net profit.

“While commodity prices are expected to
remain low and volatile in the short to medium
term, we are confident in the long-term outlook
for our commodities, particularly oil and
copper,” chief executive Andrew Mackenzie
said in a statement.

Underlying earmings for the past year,
which strip out one-off costs, came in at $1.22
billion.

The financial fallout from the Samarco
mining tragedy is still not clear though warns
James Butterfill, head of research & investment
strategy at ETF Securities.

“There's a huge uncertainty overhang,”
he told the BBC. “The report hasn't been
published with regard to the Samarco dam
collapse and there's currently a 348 billion
lawsuit. It's unrealistic to be that amount, but
this is really BHP's Macondo well incident
theoreticaily thai BF endured.”

However, with regard to the slump in the
commodities market, the outlook is expected
to improve.

Commadity prices are recovering.

) Good for the Longer Term

Michael McCarthy, an analyst at CMC
Markets in Sydney, told the BBC: “There are
signs in the commodity prices—and in particular
foriron ore and cil—that they have stabilized.

“The demand might be edging back to
equilibrium again and that's good news for the
longer term for BHP shareholders.”

Prices for iron ore, which is used to
make steel and comprises the bulk of BHP's
eamings, tumbled to a multi-year low of $38 a
ton last December, before struggling back up to
$60 in the first half of this year.

Low prices pushed BHP's revenue down
31% to $30.9 billion. BHP Billiton is one of the
world's largest producers of major commaodities
including iron ore, metallurgical coal, copper
and uranium, and has substantial interests in
both conventional and shale oil and gas and
energy coal. BHP was founded in the mid-
1800s in Austraiia, while Billiton's roots can be
traced back to a tin mine in Indonesia in 1851.
The Anglo-Dutch company merged with BHF in
2001 to form a global mining giant.
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