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[ranian Flat Steel Imports Slump on Rumors of Duty Cut

The recent news aboul a possible cut in the import duty on flat
steel products entering Iran has led to a halt in trading, Metal
Bulletin learmt on December 28.

The exact date when the regulation will come into force is nol
yet clear, hence potential customers have adopted a wait-and-
see approach.

“Tariff rates on flat steel imports will be cut down by half to
10% in a bid to balance the domestic steel market,” said Deputy
Industries, Mining and Trade Minister Jafar Sargeyni earlier this
manth.

“The supply of flat steel in the domestic market is slightly lovaer
than demand, which can be balanced by imports.”

Sargeyni noted that the import of about 700,000 tons will be
sufficient for the current Iranian year (ending March 20, 2017),

Last fiscal year witnessed the import of 5.2 million tons of flat
steel.

“Local prices went down because of the [rumored] cut. So
anybody who ships now and still must pay the initial custorns
[costs] would make losses. So nobody is shipping for now,” an
international trader told Metal Bulletin,

) Hot Rolled Coil

Current offers of 2mm hot rolled coil from Russia's MMK
hoveread at €490-510 ($510-533) per ton CFR Anzali, depending
an payment terms.

Chinese material was reported to be available at $530-570
per ton CFR in the southern ports of Iran, depending on payment
terms and supplier.

However, no deals have been heard concluded al those prices,
with most market participants saying tha they are “toa high”.

Recent contracts for import HRC were signed with CIS

suppliers at around $470 per ton CFR Anzali, one market source
said after the assessment was filad,

Metal Bulletin's price assessment for imported HRC namowed
to $510-530 per ton CFR Iranian ports on Wednesday. compared
with $510-570 per ton CFR the week before.

) Cold Rolled Coil

The assessment for imported cold rolled coil was unchanged
at $550-560 per ton CFR Iranian pos.

Russian CRC was available at $550-560 per ton CFR Anzali,
sources said, while Chinese offers were coming in at $625-655
per ton CFR southern ports, depending on payment terms.

However, no new deals were reported concluded.

) Hot Dipped Galvanized Coil

China-origin hot dipped galvanized coil was available at $670-
700 perton CFR. Metal Bulletin's assessment for imported HDG
in Iran was 3670-700 per ton CFR Iranian ports, compared with
the preceding week's $660-670 per ton CFR.

Tariff rates on flat steel imports have heen cut by half
to 1% to balance the domestic steel market,
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Germany, China open credit lines
for two IMIDRO projects

Deputy Minister of Industry, Mine and trade Mehdi Karba-
sian said that Germany and China opened credit lines for two
joint investment projects in graphite electrode in Ardakan,
Yazd and aluminum plant in Jajarm, North Khorasan Prov-
ince.

Karbasian, who also heads Iranian Mines and Mining In-
dustries Development and Renovation Organization (IMI-
DRO), said that following implementation of JCPOA, reputa-
ble international companies have welcomed partnerships with
[ranian firms undertaking joint investment projects in Iran’s
mining sector, IRNA reported.

He said that a contract was signed with Chinese company
for Jajarm aluminum project to provide a two-year interest-
free credit of €40 million.

A German company has supplied equipment worth €40 mil-
lion to implement graphite electrode projects. The credit will
extend over a period of three years.

Karbasian said that since 10 to 12 years ago, a technologi-
cal gap was created in Iran’s mining sector, when international
companies terminated ties but are now gradually returning to
[ran.

He underlined that that foreign advisors are helping Iranian
companies in Mahdiabad Zinc Mine in Yazd Province and
Zarshouran Gold Mine in West Azarbaijan Province.

Karbasian said that value of projects undertaken between
Iran and China over the past three years, was more than €20
billion from which €4 billion was in the mine and mine indus-
tries sector.
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