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imports, as local producers operate
below production capacity.

Stating the above, Seyyed Reza
Shahrestani, a mamber of lranian Steel
Producers Association, added that close 1o 2.5
millign tons of coated, cold- and hot-relled coils
ware imported in the last lranian year (ended
March 20, 2017). IRNA reparted

“The steel production chain is currantly
unbalanced, as slab production capacity was
boosted by 2 million tons last year, exceeding
local demand, while flat-starved downstream
users have o furn to imports,” he said.

“We are unable to produce only about
700,000 tons of the imported flats, which are
made up of specialized products. We have the
required production technology and capacity
for meeting the rest of local demand.”

Shahrestani believes that the capital spent

36% year-on-year. It was followed by cold-
rolled coil with 617,000 tons, more than 3-mm
HRC with 366,000 tons and coated coils with
350,000 tons

Another reason why flat impors continue
unabated is the downtrend in the global flat
steel market, according to Matal Bulletin.

Chinese suppliers, under pressura from
unfavorable conditions in their local marked,
have significantly reduced their export prices
in recent weeks. The lower prices have
attracted attention in the lranian market,

VESCINURG R DRI B ER TR | O T

HRC and CRC are subject to 20% import
duty in Iran. Duty for hat dipped galvanized cail
is atl 26%

These dulies were expected to be halved
as of the beginning of the current Iranian year
(started March 21). However, no decision on
this has been announced yet by the lranian
government

> Price Decline, Stronger Euro

Buying activity in the Iranian flat steel
import market was rather limited last week due
to the downward price trend seen in the mapor
supplying markets, Metal Bulletin reported.

The Iranian week starts Saturday and ends
Friday.

However, the revaluation of euro seen in
the past couple of weeks has made imports
fram the Commonwealth of Independent

HRC at €415 ($451) per ton FOB Astrakhan,
sources sad.

The estimated cost of freight to the
narthern Iranian port of Anzali varies around
§12-20 per ton, depending on the lonnage.

MNevertheless, the supplier was ready
to provide significant discounts to €395-
405 ($430-441) per ton FOB for firm bids,
depending on the material size and tonnage.

One trader’s bid of €386 (5420) per tan
FOB has been rejected by the mill.

The same trader earlier purchased 15,000

PRI I BN W P I BRI B S L I,
The cost of freight for this lonnage was $8
per ton, the source said.
Recent offers from the mill were heard at
3430 per ton FOB Aktau.

The estimated cost of freight for smaller
tonnage of material is around $15 per ton

Offers of Chinese HRC were heard at
$450-460 per ton CFR southem Iranian pons,
but no deals were reported,

Metal Bulletin's weekly assessment of
import prices for 2-mm HRC in Iran dropped to
$428-450 per ton CFR Iranian ports on May 10,
from $446-475 per ton CFR the week before.

Its price assessment of cold-rolled coil
imports in lran dropped to 3470-492 per lon
CFR Iranian ports on Wednesday, from $500-
527 per ton CFR the week before.

FOB Astrakhan,

The cost of freight 1o the northern Iranian
port of Anzali was said to be $12 per ton.

Metal Bulletin's price assessment for
imparted HDG in Iran was $550-560 per tan
CFR Iranian pors on Wednesday, falling from
£562-570 per ton CFR the previous week.

Offers from China were heard within this
range.

However, considering the high import duty
of 26% in the country, na new boakings were
heard,
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