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Crude steel production records
over 13% rise in five months

Domestic Economy Desk

crude steel in the first five months of

2017, indicating a 13.08-percent rise
compared with the figure for the same
period of 2016, which was 7.215 million
tons.

According to statistics released by
World Steel Association (WSA), China
topped the list of crude steel producers in
the period with 346833 million tons.

Japan, India and the United States with
43.936 million tons, 41.822 million tons
and 33.978 million tons respectively were
listed in second, third and fourth places,
the report said.

In May, Iran produced 1.79 million

:[ran produced 8159 million tons of

tons of crude steel, which is 3.17 percent
higher than the figure for Apnl, which
was 1.635 mullion tons.

Global steel production in May
amounted to 143.325 milhon tons, show-
ing an increase of 0.89 percent com-
pared with the figure for Apnil which was
142,06 mullion tons.

WSA is the international trade body of
the iron and steel industry. The associa-
tion represents approximately 170 steel
producers, including 17 of the world’s
20 largest steel companies, national and
regional steel industry associations and
steel research institutes.

Its members account for around 85 per-
cent of world steel production.
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WSA Data on Iranian Production From January to May Show:

Steel Output Up 13%

& gl 3 duslal

ranian steel mills produced 8.159 million tons of crude

steel in the five months to June 2017, registering a

13.1% growth year-on-year compared with last year's

corresponding period, according to the latest report
released by World Steel Association.

This is among the world's fastest growths. Among major
steelmakers with a five-month output of over 2 million tons, Iran
takes the fourth spot after Vietnam (110.9%), Poland (16.1%)
and Brazil (14.2%).

The report shows Iran’s crude steel output in May stood
at approximately 1.79 million tons, indicating an 8.8% rise
compared ta last year's similar manth and a 3.1% increase
compared to April 2017,

Iran also produced 7.232 million tons of direct-reduced iron
during the five months, up 10.8% YOY, to remain the world's
largest producer of DRI, The May output was up 13.1% 10 1.565
million tons. This was about 350,000 tons more compared to
the output of Iran's closest rival India.

DRI, also called sponge iron, is produced from the direct
reduction of iron ore to iron by a reducing gas made from
natural gas or coal, It is most commonly made into steel using
electric arc furnaces. About 70-75% of Iranian mills use EAFs.

Global steelmakers produced 694,87 million tons of crude
sleel during the five months, up 4.7% YOY.

Global crude steel production stood at 143.32 million tons
in May, indicating a 2% increase YOY. llincreased by 0.89%
compared to April,

WSA members represent approximately 85% of Lhe world's
steel production, including over 160 steel producers with 9 of
the 10 largest steel companies, national and regional steel
industry associations and steel research institutes.

Many global steel producers continued their growing trend
in May. China produced 72.25 million tons during the month,
registering a 1.8% increase. The United States, Japan, Brazil,
France and Iran's regional rival, Turkey, also recorded upticks.

This is while heavyweight European producer Germany
posted a meager 0.1% growth for the month.

According to Bloomberg, the cause can be found in
steel revenues dropping as competition fram China slashes
prices and erodes profits. While biggest German producer
Thyssenkrupp has recovered from three years of losses
that ended two years ago, its materials division, including
steel, made up 28% of total earnings in the last fiscal year.
Thea European giant's profits now mostly come from making
elevators, not metal.

South Korea and Italy's output also declined among major
producers.

China remained the world's largest producer during the first
five months of 2017 with 346.83 million tons, followed by Japan
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Cilohal steelmakers Iﬂ!’rhf{.ﬂ"{"ﬂf AU BT million tons r?f'a'r'r.-.-j'r sieed .:.'lu'r'.":.ly the five months, Hif 4. 7% YO¥

with 43.93 million tons, India with 4182 million tons, the US
with 33.97 million tons, Russia with 29.83 million tons, South
Korea with 28.42 million tons, Germany with 18.61 million tlons,
Turkey with 15,08 million tons, Brazil with 14.07 million tons,
[taly with 10.26 million tons, Taiwan with 8.25 million tons and
Among major
steelmakers with

a five-month
output of over 2 million

tons, Iran takes the fourth
spot after Vietnam, Poland
and Brazil

Ukraine with 8.91 million tons.

Iran remained the world's 14th largest steelmaker during
the five-month period, as it was placed between Mexico (13th)
with a 8.2-million-ton output and France (15tH) with 8.59 million
tons.

Iran's crude steel output stood at 17.89 million tons in
20186, according to WSA data. The country aims lo become the
world's sixth largest steel producer as per the 20-Year Vision
Plan (2005-25), which envisions annual production of 55 million
tens of crude steel and 20-25 million tons of exports per year by
the deadline.

According to Minister of Industries, Mining and Trade
wMohammad Reza Mematzadeh, iranian steei milis have so far
materialized about 60% of the capacity target.

The main challenges so far have been maintaining a steady
capacity-making growth, balancing raw material supply across
the spectrum and boosling the pace of production and steel
usage compared to capacity-making.

_Hd-.-u.n_]-‘.l..hlﬂ}]
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Iran’s crude steel output
up 8.8% in May: WSA

m TEHRAN — lran’s production of
sk crude steel stood at 1.620 million

tons in May, with 8.8 percent rise from 1.565 million
tons in April, according to the latest report published
by the World Steel Association (WSA).

The W3A report also put the country’s crude steel
output at 7.232 million tons during January-May.

According to a January report published by the
W5A, lran produced 17.89 million tons of crude steel
in 2016, registering an 11 percent growth compared to
the figure in 2015.

The country’s crude steel output stood at 18.466
million tons in the past Iranian calendar year 1385,

showing 11 percent rise from 16.656 million tons in
1394,

Of the mentioned figure, 14.419 million tons have
been produced by the state-run companies and the
rest 4.047 million tons by the private sector.

The country exported 5.5 million tons of crude stesl
in the past year, with 27 percent increase from the fig-
ure of its preceding year.

Iranian Steel Manufacturers Association's Secretary
Rasoul Khalifeh-5oltan believes that while the country's
steel industry’s growth has been 5.7 percent on aver-
age in the recent years, the figure can reach 10 percent
this year, given the promising condition the sector en-
joys at present.
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