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New Steel Plant May Lower Global Billet Prices

A new steel plant with a production capacity of 1.20 million tpy of steel hilet has
started operations in Yazd Province of central ran. Global billet prices, which are
already under pressure from Iran-crigin shipments to countries such as Indonesia,
could be pushed down further by any additional capacity in Iran, Metal Bulletin
reported. The new unit, which is owned by Iran's Chadormalu Mining & Industrial
Company and Parsland Mines & Industries Development Company, features an
electric arc furnace and a six-strand continuous caster, according to German
equipment supplier SMS Group. The CMIC-Pamidco plant is the latest entrant in
the Iranian domestic billet market where capacity has been building in recent
years, State-supported projects yet to come on stream in the country have a
combined billet-making capacity of around 4 million tpy. Iranian slab-making
capacity is also set to rise. The Austrian division of technology provider Primetals
Technologies is involved in establishing a 2.80 million-tpy slab-making unitin
kerman Province in southern lran.
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Iran ranks first in sponge iron production,
14th in steel globally

Iran currently ranks first in the world in direct-reduced iron
(DRI), also known as sponge iron, production and 14th in
steel production, said the managing director of National Ira-
nian Steel Company (NISCQO),

Abdol-Maijid Sharifi further said Iran i5 now the world’s
biggest producer of sponge iron, adding the country has pro-
duced 30 percent of the world's annual DRI since 20135, ifp-
news.com reported,

The NISCO CEO put Iran’s annual sponge iron produc-
tion capacity at 19.5 million tons in 2013, adding the figure
currently stands at 25.5 million tons,

He added with the completion of a number of new pro-
jects, currently under implementation, by October, Iran’s
annual sponge iron output capacity is expected to reach 31.5
million tons by March 2018,

Iran, world’s 14th steel producer

He said in 2013, Iran’s annual steel production capacity
stood at 22 million tons.

Currently, he added, the figure stands at 31 million tons
thanks to efforts of the incumbent government which took
office in 2013.

It will increase by 2 million tons by mid-
March 2018, he added.

Sharifi said in 2015, Iran’s annual steel out-
put exceeded 16.7 million tons and in 2016, it
hit a record of more than 18 million tons. *This
vear’s target has been set at 20 million tons.”

Raw steel world ranking

Iran’s performance during the first five
months of 2017 shows that the country account-
ed lor 64 percent of the Middle East’s raw steel
production in this time-span, Sharifi added.

As stipulated in Iran’s Vision 2025, the coun-
try is expected to jump seven spots in the world
ranking to No. 7 in raw steel production with
an annual output capacity of 55 million tons. At
present, Iran stands 14th in global ranking.

The NISCO chief said global steel produc-
tion in the first five months of 2017 witnessed a
4.5-percent increase compared to the figure for
the same time-span in 2016,

This comes as Iran’s steel production in the
same duration was 13.1 percent higher than the
country's five-month output in 2016, he added.

“Iran’s year-on-year steel production growth
in the said period of time was three times higher
than that of the world.”

Latest statistics show that Iran’s raw steel
exports during March 21-June 21, 2017,
stood at 1.675 million tons, indicating a
67-percent growth compared to the figure for
the same period last year, which was 1.016
million tons.

The country’s annual raw steel overseas sales
are expected to exceed 15 million tons by 2025.
In 2015 and 2016, Iran exported 4.2 million
tons and 6 million tons of raw steel respective-
\%
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