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government's 100Tprint 1n
businesses’ ownership and
address ESCO’s losses and
other financial woes

AMIR HAVASI
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Together with its subsidiaries, MSC is the largest flat steel
producer in the Middle East and North Africa region and Iran's
largest steelmaker, supplying 20% of the region’s steel demand
and accounting for 1% of Iran's GDP.

Interestingly, MSC had denied having any plans to purchase
ESCO before the official announcement.

“We will support and cooperate [with ESCO)] for its growth
and success, but currently have no plans to buy shares in the
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owned mining holding, Iranian Mines and Mining Industries
Development and Renovation Organization, has previously
expressed dissatisfaction with ESCO's state and direction.

“Real privatization has not happened in steel industry ...
If companies were completely state-owned, IMIDRO could
prevent crises occurring in them. ESCO, for instance, was
sold to pension funds ... and SSO, and they are already
in financial distress ... and unable to provide for their own
pensicners,” IMIDRO chief Mehdi Karbasian said back in
December 2015.

goliath in everything steel-related.

MSC has its own iron mines, concentrate, pellet and
DRI plants, as well as all types of flat steel production—only
missing heavy plates, which MSC intends to cover by acquiring
Khuzestan Oxin Steel Company.

Acquiring ESCO, as a long-time producer of structural steel,
will add the only missing link in the chain to MSC's roster.

Whether this will prove beneficial to the industry as it
streamlines production and exports, or a burden by stifling
competition is anyone's guess.

ESCO has piled up 22.64 trillion rials ($526.57

million

of accumulated losses due to a chronic

overabundance of workforce, coal price rises and

recession in the local market for long products
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