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Heartiest Congratulations on the Birth Anniversary of the Commander of the Faithful, Imam Ali (AS)
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The Unending Saga

of Mining Royalties

or more than two years now the
issue of ‘mining royalties’ has been
in the limelight amid heated debates
between the government and two
major iron cre mines namely Golgehar, in
the southeastern Kerman province, and
Chadommalu, in the central province of Yazd.
Last Iranian calendar year (ended March
20), the parliament passed a law basad on
which the two mines have had to pay 25% of
their mining revenues to the Iranian Mines
and Mining Industries Development and
Rengvation Organization (IMIDRO), which is
a major state-owned holding company active
in the mining sector. In response, the two
iron ore mines, known as "twins', startad to
protest. Prior to the parliamentary decision,
the IMIDRO had withdrawn the exploitation
concessions of both mines in its own favor-a
move branded by many mining experts and
equity market analysts as “illegal”. Previously,

the “twins’, like almost all cther mines in the
country, used to pay 2% of the value of their
production as royalty.

In & bid to get to the bottom of the
issua, the Financial Tribune conducted an
exclusive interview with director of issuance
department at Tehran Stock Exchange
(TSE), Rouhollah Hosseini Mogaddam
According to Hosseini, ‘royalty’ is defined
as “a percentage paid in return for exploiting
the resources thal rightfully belong to the
government or the owner (such as a ming)
or for expleiting a copyright, trademark, or
technical and technological know-how.”
Meanwhile, he defines 'state right’ as "an
amount the holder or owner of exploitation
concession is required to pay to the minisiry
of industry, mine, and trade as a percentage
of the price for the recovered or processed
minerals,” The TSE official also referred to
‘mining usufruel’, which is widely mislaken

for royalty. “"Mining usufruct is a right
awarded to the holder of the exploitation
concession, 3o far, such a right has been
given only to mines whose exploitation
concessions were owned by the IMIDRO",
Hosseini clarified.

Based on these definitions, the ftwo
dizputed iron ore mines used to pay only 2%
in royalty, while the state rights had been
set al 10% of the price of minerals. and the
government, through the industry mimsiry,
was allowed to charge every mine for the state
rights. But when the IMIDRO denied to extend
the exploitation concessions for Golgohar and
Chadormalu, there was a different story as
the IMIDRO was then the holder of the mining
usufruct and could ask for large amounts
refarred to as mining usufruct fees. which were
proposed by the administration to be at 30%,
but the percentage was later set at 25% by the
pariiament
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