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The rising Chinese
steel exports and
plummeting oil and
iron ore prices pose
a serious threat to
Iran’s steel industry

AMIR HAVASI

News Analysis

he value of Tehran Stock Exchange-
listed industrial and mining
companies plummeted as much
as 80% in the eight months ending
November 21, announced a deputy minister of
industries, mining and trade on Tuesday.

Mehdi Karbasian added that the mining
industry's market share also shrank to 13% in
November compared to last year's 34%.

Iran’'s main steel and iron ore players
like Mobarakeh Steel Company, Khuzestan
Steel Company, Khorasan Steel Company,
Golgohar Industrial and Mining Company and
Chadormalu Industrial and Mining Company
have all posted losses during the above-
mentioned period.

T

v ENANGAL

Int’'l Endurance Test for
Domestic Steel Industry

According to TSE data, these companies
lost $93.2 million of their value on Monday
alone.

Noting that currently close to 3 million tons
of steel are in warehouses, Karbasian said
many domestic steel and iron ore producing
companies are slowly going out of business
due to the nose-diving global prices.

He forecast steel prices to drop even
further to dip under $240 per ton in 2016,
noting that global steel producing giants are
heavily focused on reducing production costs
and the price of their products, Mehr News
Agency reported.

Not a very promising outlook for the
domestic steel and iron ore sector.
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